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“Since the EU (is) 
disappointed that fossil 
fuel phase-out is not in 
the text, we would like 
them to take leadership 
and revise their NDCs 
and put into plans their 
fossil fuel phase-out 
urgently and stop 
expansion of fossil fuels 
including oil and gas. 
[It’s] not enough to play 
to the gallery but act if 
they really want to save 
the planet and not hide 
behind 2050 net zero 
targets” (M. Raman) 







• The White Book and its relevance
• EU Recovery and Resilience Plan

• Mandate and team

• https://www.ief.es/docs/investigac
ion/comiteexpertos/LibroBlancoRe
formaTributaria_2022.pdf (A future 
WP in English)

• Useful now and elsewhere?

https://www.ief.es/docs/investigacion/comiteexpertos/LibroBlancoReformaTributaria_2022.pdf


Environmental Taxation

• Environmental chapter
• (environmental) Objectivity

• No to “sacred cows”

• No to “fundamentalism”

• Common approximation

• Compensations



Environmental Taxation

• Realistic and feasible solutions

• Non on a blank page (reform)

• Roadmap for policymakers: it does 
not substitute in-depth exploration

• Academic method: foundations, 
evidence and empirical illustration



Environmental Taxation

• Foundations
• Cost minimisation; promotion of green 

technologies (vs alternatives)

• Necessary instrument (not sufficient), 
essential for ecological transition in 
market economies



Environmental Taxation

• Diagnosis



Environmental Taxation

• Principles and guidelines
• Environmental Rationale ⇥

• Consideration of regulatory setting:

• ‘Fit for 55’

• Spanish jurisdictional framework



Environmental Taxation



Environmental Taxation

• Effectiveness: good praxis in tax 
design

• Priority Areas:
• ‘Sustainable Electrification’ 
• ‘Mobility compatible with ecological 

transition’
• ‘Increase in circularity’
• ‘Recognition of environmental costs 

associated to water use’



Environmental Taxation

• Distributional and competitiveness 
compensatory packages

• Ad hoc or derived assessment⇥

• (Actions in other conventional 
taxes)



Environmental Taxation

https://n9.cl/aumbl



Environmental Taxation

• Assessment

• Revenue and emissions impacts

• Distributional impacts and 
compensations (households)

• Particularly in electrification and 
mobility (in other areas, generic or no 
assessment)



Environmental Taxation

• Proposals
• Sustainable electrification

• Why?

• How? Removing barriers to electrification, but 
full coverage of environmental costs

• Suppression of IVPEE (P1) and reduction IEE (P3) 

• Improvement of regional environmental taxes 
(P2); nuclear charges (R1)
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Environmental Taxation

• Mobility compatible with the transition

• Why? ⇥

• How? Generalized actions on tax rates 
on transport modes, fuels and vehicles

• Taxation of aviation, maritime and 
agriculture-related fuels (P4) 

• Equalization of excise taxes on diesel 
and gasoline (P5)
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Environmental Taxation

• General increase in the taxation of 
hydrocarbons, on natural gas (P6A) 
and automotive fuels (P6B)

• (joint analysis with reductions of 
electricity taxation)
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Environmental Taxation
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Environmental Taxation

• Changes in IEDMT to promote a 
sustainable fleet (P7)

• Changes in IVTM to penalize polluting 
technologies (P8)

• Creation of a local tax on (transport) 
congestion (P9)

• New charges for the use of motorways 
(P10)
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Environmental Taxation

• New developments in road taxation (R3)

• Creation of a tax on air tickets (P11)
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Environmental Taxation

U-turn: Spanish responses to the crisis



Environmental Taxation

Evolution of gasolina/diesel demand in Spain

Source: Bank of Spain (2022)
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Environmental Taxation

• Main Messages
• Gradualism, but “from words to facts” or 

modify commitments

• Each emission reduction counts here 
and now 

• A new opportunity for environmental 
taxation in the current crisis? Yes, with 
adequate compensations
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